March 18, 1954

Home loan Bank Board
101 Indiana Avenue N, W.
Waghington 25, D. O.

Gentlemen:

We have o statement covering an examination of this
association by one of your examiners. The examimation
period started on February 23, and the statement

salls for $410.00.

‘This matter was presented $o our beard at its regular
monthly meeting., We are of the opimion that the
char~e is excessive, and ] am directed to make inquiry
28 to the basis for $40,00 per diem. One of our local
banks with assets ia excess of $9,000,000.00 vas
examined during the past ten days and we are reliabdbly
informed thatt the charge for an imstitution of that
size was $387.00. Ve willlrreatly appreciate an
explanation, m thanks. .

Yery truly yours,
MOEMOUTE BOMESTEAD AND LOAY ASSH,

W, ¥. Whiteman, Secretary

WFWs jds



HOME LOAN BANK BOARD

HOUSING AND HOME FINANCE AGENCY

WASHINGTON 25, D. C FEDERAL HOME LOAN BANK SYSTEM
x FEDERAL SAVINGS AND LOAN

INSURANCE CORFORATON
101 INDIANA AVENUE, N. W. FEDERAL SAVINGS AND LOAN SYSTEM

EXAMINING

DIVISION March 2}, 195

W, F, Whiteman, Secretary
Monmouth Homestead and Loan Association
Monmouth, Illinois

Dezr Mr, Whiteman:

Your letter of March 18, 195 with reference to the amcunt of the examina-
ticn bill was referred to this office for reply,

The first examination after insurance of accounts always, or nearly always,
requires more time than does the regular periodic supervisory examination,

The rate of $40 a day is arrived at by 2 computation of the expenses of
operating the Fxamining Division, ineluding salaries, travel, supplies,
administrative expenses, clerical and stenographic services, and the pay-

ment of §9 a day to the examiners for hotel and meals while away from their
official stations. The rate is fixed at approximately the amount required,

We believe that the per diem system of charging for examinations, rather

than a system of charging on the basis of assets, is fair and equitable,
because we frequently find that it takes much longer to examine an associ-
ation of a certain size than it does to examine another associztion of
approximately the same size in the same city and it is only fair to give ; SR
recognition to better accounting methods, internal control and operations, | / |
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We do not believe that there is any true basis of comparison between the
cost of examining 2 commercial bank and the cost of examining a savings
and loan associstion., National banks are examined twice a2 year and,
therefore, on an anmal basis you have to multiply the bill by two to
the comparison, The Type of business is considerably different, With long
term credits it is necessary for a savings and loan association examination
to include some phases which are usuz2lly thought of as more of an audit
than classification of assets, and in the larger commercial banks the prin-
cipal funetion of the examiner is to classify assets,

The time required for your examination was 9 days for 1 field examiner,
plus 1 day and 2 hours of office work in reviewing and analyzing the report
before it was completed and typed,

Very truly yours

Verne C, Bonesteel
Chief Examiner




April 2z, 1954

Comptroller

. Home Loan Banl Board

. 101 Indians Avenue H. W.
Washington 25, D, Q.
Centlemens

The enclosed cheek sovers your atatement doted Mareh 10, 1954
pertaining to an examination made by ome of your menm,

This remittance is mede %o you under proteet sinee we in no

vay oan justify the sum whigh you have charged, ¥e appear fo
be helplees in the matter, however,

Very tfuly yours,
NOFMOUTH HONESTFAD AND LOAN ASSY,

¥, ¥, Vhitemn, Secretary
WP Jds |

Enclosure






Jane 17, 1955

-

Comptrolloer,

Home Loan RBanlt Joord

101 Indisna Avenvo, H, ¥,
E Vagiington 25, D. Ce

 Gontlemeny

“e are In recel;t of a statemant In the sum of 8450.,00 ecover'ng

on exanination B cne of rour representatives emtend'ns nr to

Moy 31y 1955 This staterent provides for a 840,00 a dry fee

for the cne representative working in our office. han!'],v.
gentlemen, wo are investisutins vways and means of refusing $o

pay this chorse. Most cortalnly wo foel that 1t is mh{!gg}h e
nd unc:lled for, e did mot Bulld this asscotistion Jp By o

suelh oxbravas noe,

It w111 glec Be ap recduted if ~ou vill try tc route your men so
that they A1l not fnd {8 necsssay: %o apesr for their andit
doring the last two weeks of our flses’ yoer, It so happens that
Mar 31 marks dividend date for this assocelstion and your rum 'me
hore up and inolmding the last day, No doubt you can a-: rociate
that our ota’f 4s usnally worked $o enpacity that season of the
venrs Our owm pudibors sppeared aftor the clo=e of the yoar and
have boon with us wtll today. I other words, ¥e heve had
snfiltors with us for almost a solid ronth,

Yours vory temly
MONMOTITH TOMESTSAD A LOAN ABS'H,

" We Po Whiteman, Seerotury
urghd

G0t Audltor of Public Accounts
Hurry Goodsitt 4 Exe. Secrotar.,
I1ll4ncis Sgvings A Loan Loagme

-
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August 150 195’

Eoxe Loszn Benk Board

101 Inéiana Avenus

Washingten 25, R. Ce

t 4 trol
Gentlemen;
Herewith enclosed is our checl: payable to your order in the sum
of §45C,00. This item covers your statement of June 8, 1955
portaining %o examination ¢of this association by one of your
reprasentatives,
#e are sorry indeed %o find it usoessary to report thet this aseoum
acovunt is paid with extreme reluctance and under protess, The
stetement from the Anditor of Pudlic Accounts covering exactly

Ske cane period and also for cne indlvidual ealls for 8233455,
Our cpinion 13 that there shculd be no such variation.

Yours very truly, .
MOHMOUTH HOMBSTEAD AWD LOAN ASSOCIATION

¥. F. whitenan, Secr-tary
Wivishvt

Enclosure





